DAV Public School||Accountacy summer vacation

Q. 44. Show how wou,q : o _
L Club - You deal with the following items in the final accounts of

Prize Fund .
Prize Fund Investments 2.00.000 i
Inf:ome from Prize Fund Investments e 10,000
Prlzes.awarded 7,500 ,
Donation for Prize Fund 40,000

[Ans. Net‘ amount of Prize Fund shown on the liabilities side of Balance Sheet
32,42,500; Prize Fund Investments shown on the assets side 32,00,000.]

Q. 45. Show how will you deal with the following items while preparing the
Balance Sheet of'a Club 31st March, 2021 :

A

Match Fund 6,00,000

8% Match Fund Investments 5,00,000
Interest received on Match Fund Investments 30,000
Expenses on Matches 20,000
Donations for Match Fund 1,50,000
Match Prizes awarded 90,000

[Ans. Balance of Match Fund shown on the Liabilities side of Balance Sheet
76,80,000. Match Fund Investments shown on the Assets side %5,00,000. Interest
Accrued shown on the Assets side ¥10,000.]

Q. 46. Receipts and Payments Account of Shimla Sports Club showed that
82,000 were received by way of subscriptions for the year ended on March 31, 2021.

The additional information was as under :
Subscription Outstanding as on March 31, 2020 were ?8,1:00.
Subscription Outstanding as on March 31, 2021 were 39,200
Subscription received in advance as on March 31, 2020 were ¥3,000.

i i se as h31.2021 were %5,000.
ipti eived in advance as on March 31,
gﬁgf;rﬁﬂnv:)?hze:bove information would appear in the final accounts for the year

ended on March 31, 2021. :
[Ans. Subscriptions Credited to Income and Expenditure Account ¥80,800.]

formation, calculate the amount of subscription to be

. ing in
Q. 47. From the O diture Account of Bharat Sports Club for the year

credited in the Income and Expen
ending 31.3.2018.


DAV Public School||Accountacy summer vacation


Advance Subscription
Outstanding Subscription

During the year, the club received X1,20,000 as subscripﬁOn

. Whic in\]—.\“
¥5.000 for the year ending 3 1st March, 2017. (C-BSEczuded
[ Ans. Subscription credited to Income and Expenditure Alc :]’37’000] - <01y
Hint : Subscription received .
Less . Received out of subscription Oulstanding fo; 5 1st 20,07y,
March, 2017 .

000
: ing for C t year %

Add . Outstanding for Curren y . l
Add - Advance Subscription (Opening) ;;83
. , 137,006

Note : Advance subscription of ¥8,000 will be 1gnored because jt was r

€ceived j
n 2016 for 2017. It has no relevance for the year ended 3 Ist March 201 8. N advanc,

). 48. Subscriptions received during the year ended March 31,

2016 by a Cy,
were as under :

4

2014-15 1,500
2015-16 44,000
2016-17 4,000

49,500

; Income & Expenditure A/c 250,000. Outstanding
ons shown on the assets side on 31sgt March, 2016 %7,000.]

. 1arch, 2018
Jffitljnlx and Paymenty Account of Gems Club for the yvear ending 3|5|_L\j;lr01‘ .
ToBalance e LA L N R R rETT]
To Balance b/g 50,000 | By Furniture 64,500
I.o Interest on Investmenig 2,400 | By Salaries 52,000
To Donations 17,000 By Miscellaneous Expenses 12,033
;o Subscriptiong 3,00,000 | By Telephone Charges 6,300
. ’ ’ . 0’
,;.0 Rent Receiyeq 70,000 | By Fax Machine 1.8.2017) 1’?9 000
0 Sale of ol Newspaperg 600 | By 6% Investments (on 1. )
By Printing and Stationery




Additional Information :

Su.bSS:riptionS rec.:eived included 15,000 for 2018-19. The amount of
subscriptions outstanding on 31st March, 2018 were Z20,000. Salaries unpaid on 31st

March, 2018 were 28,000 and Rent receivable was Z2,000. Opening stock of printing
and stationery was 12,000, whereas closing stock was Z15,000.

(C.B.S.E. 2019, Rajasthan)
[Ans. Excess of Income Over Expenditure 2,46,100.]

Q. 50. Namanjyot Society showed the following position :
Balance Sheet as at 31st March, 2017

L_ﬁ'“ Liabilities " 1T IR T R
Capital Fund 88,000 | Furniture 40,000
Subscriptions Received in advance 6,000 | Cash at Bank 30,000
Cash in Hand | 24,000
54,000 52,000
Receipts and Payments Account for the year ending 31st March, 2018
B  Receipts i _ Payments E4
To Balance b/d : By Computers (1.10.2017) 1,00,000
Cash at Bank 30,000 By Office Expenses 29,000
Cash in Hand 24,000 | 54,000 | By Electric Charges 1 15,000
To Sale proceeds of old By Postage and Stationery 9,000
newspapers 900 | By 10% Investments 1
To Locker’s Rent 7,000  (on 1.12.2017) 60,000
To Interest on Investments 1,600 | By Balance c¢/d : |
To Entrance Fees 50,000 Cash at Bank 80,000 ‘
To Life Membership Fees 1,00,000 Cash in Hand 35,500 l 1,15,500
To Membership Subscriptions 98,000
To Subscriptions for relief fund 17,000 |
5:5—8366 \ 3,28,500

Additional Information :
(/) Computers were to be depreciated @60% p.a. and furniture @10% p.a.

(if) Membership subscription included 20,000 received in advance.

(iii) Electric charges outstanding ¥ 10,000.

and Expenditure Account for the year ended 3 1st March, 2018.
repare Income (C.B.S.E. 2019, Chennai)

[Ans. Excess of Income over Expenditure ¥46,900.]

i _ : its Receipts and Payments Account
_51. The Young Association submits to you its Recelp
for tt?e year ending oﬁ 315t March, 2019. You are required to prepare the Income and



TS OF NOT-FOR-PROFIT ORGANg,

T
TEME ,
FINANCIAL STA 0; Surplus ¥1,500; Balance gy T“s
102 LSSl

y ital F %
[Ans. Opening Cap!

2014-15, which are still in gy, s,
21.21.600) . ons relating to the year ets side of the Balangg 5. My
Hints :— (1) Sub;c;(;gu%?;sr: will be written on the Ass Sheet By
N 2 500 = <O
{0 z_\_(m - ?‘..5 _
315t March, 201 . for current year = €12,500 - ¥10,000 = 22,509,
Q) Qmmngww

i;‘) Balm

Q. 36. From the following infg
the vear ending on 31st March,

rmation, prepare Income and EXpenditure hy
016 and a Balance Sheet as at thgy date, o N

Emma'mmeﬂ‘“: = i7?1-”‘ayments T
P N s - 7,200 | Tournament Expenses 8,500
§ ’ )
C@ Balance (H}i::.) 10,000 | Furniture Purchased 6,000
L‘fﬂ? 52,000 | Building 43200
Entry Fees - 3,700 | Sports Materials purchased 20,000
" Restaurant Expenses 12,600
Subscriptions )
01415 4200 | Salary 18,200
2015-16 46,000 Printing 4,100
2016-17 1,600 | 51,800 Investments 20,000
Toumnament Fynd 12,200 | Cash Balance (31-3-2016) 15,800
Restaurant Receipis 8,000
Miscellaneous Income 700
tteres 800
o 1,48.400
The o
“mmmqa:bd”imd:S ugconmembers, each Paying an annyg| subscription of Z100. .?4,509
subscripti PHons at the eng of previous year and five members had paid their
3 puon for 201516 5 well |
UiStand; .

" the previous year itself. On 315t March, 2016
fees is revemye mEZXZ“ 20 and prepeig salaries were 22,000. 50% of the I~;ntr_arelcde
A“Wﬁdinmmﬂm e{? Donations and Life Membership fees are to be capitalized
M s 15 g g 0 Ve was 31 90 the end of the year Stock of Spors
the restaurant was 21 00,

tal
¥11,200; Surplus %15,750; Balance Sheet T0
0.57

; - Nursing
CCeIpts ang Payment Account of the Delhi I;I]L:hr-sme
Marc 2017 into the Income and Expe

i 1o iPayments S5 S 0
By Salaries of Nurses
2010 By Board, Laundry and
Ll Domestic Help
270 By Rent, Rates and Taxes




FINANCIAL STATEMENTS OF NOT-FOR-PROFIT ORGANISATIONS

1.103
To Municipal Grant - 1,000 By Cost of Car 2,000
To Donations for Building Fund 1.560 By Expenses of Car 840
To Interest 38 By Drugs and Incidental Expenses 670
By Balance c/d - 1247

5,993 3.993

A donation of Y100 received for Building Fund was wrongly included in the

Subscription Account. A bill of medicines purchased during the year amounted to
7128 was outstanding.

[Ans. Deficit Z551]

Q. 58. Following is the Receipts and Payments Account of a Club for the year
ended 31st March, 2020 :

| i
To Balance b/d
To Subscriptions : _
2018-19 35,000 By Sports Equipments |
2019-20 9,50,000 | ' (Purchased on 1 October 2019) = 6,00,000
2020-21 55,000 ' 10,40,000 By Telephone Charges | 12,000
To Donations . 90,000 By Electricity Charges | 18,000
To Entrance fees ' 60,000 By Travelling Expenses . 6,000
To Locker Rent 20,000 By 10% Fixed Deposits
To Donation for Buildings - 1,50,000| (Made on 1st July, 2019) | 7,00,000
i ' By Balance c/d 69,000
14,35,000 '14,.35,000

Additional Information :
(i) Outstanding subscription for 2019-20 ¥80,000.

(if) Outstanding salaries as on 1st April, 2019 were Z2,000 and as at 31st March,
2020 were ¥4,000.
(iii) Locker Rent rate is ¥2,000 per month.
(iv) Depreciation on sports equipment @10% p.a.
Prepare Income and Expenditure Account of the Club for the year ended 31st
March, 2020.

[Ans. Excess of Income Over Expenditure ¥11,58,500.]



Q.77. Sonu and Rajat were partners sharing profits and losses in the ratio of 3 : 2.
The Partnership deed provided that Sonu was to be paid a salary of 20,000 per I.nomh
ad Rajat 2 commission of 5% on turnover. It also provided that interest on capital be
al!owed @ 8% p.a. Sonu withdrew 20,000 on 1st December, 2017 and R%J;t
“ithdrew 25,000 at the end of each month. Interest on drawings was chafgedh@ng
P2 The net profit as per Profit and Loss Account for the year ended 31511\1/?;21 12018
"3 %4,80.950. The turnover of the firm for the year ended 3lst VarEh



tries for the above trang,
(C.BSE. 20; ‘Esgn
13

00
amouted 4y and RIZ ) 00
the b[(,):nss %lvis'ble profit 740,00Y- na sharing profits and losses in the ”
T . re partner ; 76,00,0 0of
8. A ddxavil; > on lst April 2016, were 36,0000 and 24,
 Their fi
espectivel: . 1ed for the following -
rovide heir capitals @ 10% per annum,

: in deed P
Thelt pa‘merSl:;pto be allowed interest 0N t
st on drawings @ 4% per annum.

(@) partners a )
harged intere

p) They arc tobe € |

(c) Asif 1S entitled to @ salary of 72,000 per month

(d) Ravi is entitled t0 2 commission of 504 of the correct net profit of the fiy,

( before charging such commission.

(e) Asifis entitled to a rent of 23,000 per month for the use of his premises by the

t of the firm for the year ended 31st March, 2017, before providing

was %4,00,000.
25,000 at the beginning of

firm.
The net profi
for any of the above clauses
Both partners withdrew

year

every month for the entir

n Account for the year

You are required to prepare a Profit and Loss Appropriatio
(15.C. 2018

ended 31st March, 2017.
[Ans. Divisible Profit ¥2,24,400.]

Hint. Commission 5% on ¥3,64,000 = ¥18,200.

. 79. Shankar :
Capi% accounts sh ani Manu are partners in a firm. On 1st April, 2014, their fixed
owed a balance of Z2,00,000 and ¥4,00,000 respectively-

On this date, thei
respectively, eir current account balances were 50,000 and Z1,00,000

On 1st Jan
M uary, 2015, Shankar i . .
an/ur hgave a loan of 71,50,000) toatrhlen;_roduced additional capital of %2.00,000 while
€ clauses of their partnershi o

(@) Interest op ¢q P deed provided for :

pital to
((b; ierest o drawings :) e}? llowed at the rate of 10% per annum.
¢) Profit 0 be cha
@ 10 11510 be share by then rged at the rate of 12% per annum
: % of the ¢ €M in the ratio of 3 : 2

Durip Orrect

- dnng th net

b . ¢ fln . pl'Oﬁt to

*8lning of e\,&?ryanclall year 2014.15 be transferred to General Reserve:
quarter » both partners withdrew 26,000 each at the

The net :
?5,00’000 prOﬁI ()fthe ﬁrm b f
You are e > Délore any inte
(i) ;)equ”e 0 pre rest, for the financial year 2014-15 wa
3 l‘Oﬁt and LO pare f()r
(ll) Partners’ Curre ap]_tal Ac
IV) Panneris Loanl; CCOuntS

yzi (‘(v, 2[)]6)



cOUNT'NG FOR PARTNERSHIP FIRMS — FUNDAMENTALS

o 2,133

ivisible Profit ¥3,86,575: Curr —
[Ans. D1vIst »00,0 795 Lurrent A/es balances : Shankar ,
Manu 22,68.830] hankar ¥2,81,145 and

Q. 80. D. E afld F were partners' in a firm sharing profits in the ratio of 5:7 « §
heir fixed capitals on 1st April, 2020 were D 2500,000, £ 700,000 1o
F %8,00,000. Their partnership Deed provided for the following : 00,000 &

(i) Interest on capital @10% p.a.

(i) Salary of ¥10,000 per month to F.

(iii) Interest on drawing @12% p.a.
D withdrew ¥40,000 on 30th April, 2020; E withdrew 250,000 on 30th
Fwithdrew 230,000 on 31st March, 2021, fREEREE
During the year ended 31st March, 2021 the firm earned a profit of ¥3,50,000.
Prepare the Profit and Loss Appropriation Account for the year ended 3 15t March,
2021.

[Ans. Share of Profit D ¥9,725; E 13,615 and F ¥15,560.]

and

Q. 81. Simmi and Sonu are partners in a firm, sharing profits and losses in the ratio
of 3 : 1. The profit and loss account of the firm for the year ending March 31, 2021
shows a net profit of ¥1,50,000. Prepare the Profit and Loss Appropriation Account by
taking into consideration the following information :

(7) Partners capital on April 1, 2020 :
Simmi ¥30,000; Sonu ¥60,000.
(77) Current accounts balances on April 1, 2020 :
Simmi ¥30,000 (Cr.); Sonu ¥15,000 (Cr.).
(iii) Partners drawings during the year amounted to :
Simmi %20,000; Sonu ¥15,000.

(v) Interest on capital was allowed @ 5% p.a.
(v) Interest on drawing was to be charged @ 6% p.a. at an average of six months.
(vi) Partner’s salaries - Simmi 212,000 and Sonu ¥9,000. Also show the partner’s
current accounts.
[Ans. Divisible profit Z1,25,550; Current Account balance : Simmi X1 ,17,063 and
Sonu 742,937 ]
in a firm sharing profits in the ratio of 3 : 2.

- partnership deed provided that Pappu was to be paid salary of ?2,590 ]per ;nt(;ntt)};
and Munna was to get a commission of 710,000 per year. Interest on capita wa0
drawings was to be charged @ 6% per

Allowed @ 5% d interest on (
per annum and intere , gy
Anum, Interest on Pappu’s drawings was 1,250 and on Mu.nna; S i;iiw::egrse fooy
Capital of the partners were €2,00,000 and ¥1,50,000 respecae ys
¢ firm earned a profit of ¥90,575 for the year ended 31-3-2021.

Prepare Profit and Loss Appropriation Account of the ﬁrrr:).
[Ans. Share of Profit : Pappu 220,850 and Munna T13,900-

Q. 82. Pappu and Munna are partners

]



/

ACCOUNTING FOR PARTNERSHIP Fifipz My

' ’ "!"
‘ irm h Apital; f
e 1 ¢ were partners in a firm having capitaly of ”9‘”’;‘)0( , A
.83, 4 1 an

. . '
' the partnership de. 21y
000 respectively. Acc"rdl']”;ll;:oin l{:c wurkiﬂz p?:j e %n,,‘.,’/”/,
o) , J Alne ry
n '.II”“I terest on capital (@ 6% p.a. ¥ ner Wit i
entitled 1o inte iy

| 4 7] u’ v AMiess 7 P
lary of 5,000 per month. The profits were 1o be divideg ,, by,
1o a salary o ' ;

" 0 inthe ratioof 2 : 3 : 5, |
ot

(¢) Remaining profits to be shared Cq'Ud y.

The firm made a profit of ¥ 2;70,0‘{0 l:"fl ’thcl'{?:r[ ended 34 March, 2y,
charging any of the above items, | reparc { ‘—‘ 'l' ‘:, ; ( f:‘l”m APprop; atioy Aot 2
pass necessary journal entry for apportionmen profits, 4

|Ans, Share of Profit : 4 ¥50,000; /3 ¥54,000 and (' (32,00{)']

Q.84. X, Vand Z are in the partnership and o, Ist Apri), 2020, theig ;...
capitals were 2,00,000; ¥1,20,000 and T1,00,000. y 5 entitled to 4 $alary of’f"&:f )
and Z ®20,000 per annum, payable before division of Profits, Interee - . 454
capital at 5% per annum but is not charged on drawings, Of the

IC
the first €1,00,000; X is entitled 1o 40 per cent; ¥to 35 per cent 4 21075 (
over that amount profits are share equally. The profis for the yegy . 3»1 ﬂfuw
2021, afier debiting partnership salaries, byt before charging interest o Camw‘:a
¥1,81,000 and the partners had drawn 8,000 each. Prepare s iy 5 W
for the year, PAre partner’s Capital acop

[Ans. Divisibje Profits Z1 60 000; Balance of Canit.
V198,000, 721,62 000 pital Accounts x 2,7,

profits in Proportion of 3 -  w#
Interest o capitals is agreed 2 ¢
000 per month, For the year ended 31s

TUlSi’ sglgr o © profits prior calculation of interest op capital but after chrg
4 28,000, anager is to be 4 lowed a commission of 1%

£ the allocation of profits.
?]’]4’000; Manager’ Commission will be 10% ¢

*%0. A an , L , - oroff
fore chargin,, ., I a firm, 4 s 1o £et a commission of 10% "“‘?I;;g
Charging 11 cogmc:n{ siommission. j jg 10 get a commission of 10% on net prg ;;‘uﬁ
Fin 15810ns, Ney rofit before - mmission was <2
d out (e “OMmission of A a;fd B ore charging any co

87, 0 1o TISsiON 25 500, commission 74,501,

.

APl 2017 the balances of 4 and B were as follows —

' s /4
Cap[l al A ccount Current Accoutt
f ? . 420
B 1,00,000 (Cr.) 8, ” p
40,000 (Dr.) 3.2 47107

On g ced ¥
uly, 20 7,4 Withdrey, 220,000 from his capital and B introd
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A

rther capital on the same date. According to the deed, interest on capitals is to be
a;fl\lNe J at 8% p-a. but no interest is to be allowed or charged on current account
allo

. : ’ 3 2
palances and drawings. 4 is entitled to 7 and B T of the profit. The manager of the firm

.. entitled to @ commission of 10% of the profit before any adjustment is made
is ording to the deed. For the year ended 31st March, 2018, the profit was Z40,000
acilthe drawings of 4 and B were 12,000 and 10,000 respectively. Prepare the
?,n& L Appropriation A/c, Capital Accounts and Current Accounts.

[Ans. Manager’s commission %4,000; Divisible Profit ¥25,400; Current Account

palances : 4 718,460 (Cr.) and B X760 (Cr.); Capital Account balances : 4 80,000
and B £50,000.]

Q.88. 4 and B are partners in a firm sharing profits and losses in the ratio of 3:2.
The balance in their capital and current accounts as on 1-4-2017 were as under -

A B
) (%)
Capital Account 40,000 20,000
Current Account (Cr.) 16,000 12,000

The partnership deed provided that 4 is to be paid salary @ ¥500 p.m. whereas B
is to get commission of ¥4,000 for the year.

Interest on capital is to be allowed @ 6% p.a. The drawings of A and B for the vear
were 5,000 and 2,000, respectively. Interest on drawings for 4 and B works out at

%225 and ¥75 respectively. The net profit of the firm for the year ended 31st March,
2018 before making these adjustments was ¥35,700.

Prepare the Profit and Loss Appropriation Account and the Partners Capital and
Current Accounts.

[Ans. Divisible Profits 222,400; Balances of Capital Accounts:— A 340,000
B %20,000. Balances of Current Accounts :— A ¥32,615; B 724,085.]

Q. 89. Calculate the interest on Drawings of Tarun @ 8% p.a. for the year ended
31st March, 2018 in each of the following alternative cases :

Case (a) if his drawings during the year were ¥60,000;

Case (b) if he withdrew 5,000 p.m. in the beginning of every month;

Case (c) if he withdrew %5,000 p.m. at the end of every month;

Case (d) if he withdrew Z5,000 p.m. during the year;

Case (e) if he withdrew the following amounts as under :

3 2017 June, 1 : ¥10,000; August 31 : Z12,000; November 1 : Z16,000; December
11 %13,000; February 1, 2018 : 9,000.

. [Ans. Case (a) 22,400; Case (b) ¥2,600; Case (c) 72.200; Case (d) 32,400;
ase (e) ?2,140]
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